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DIRECTORS’ REPORT

To the Members,

India International Clearing Corporation (IFSC) Limited

Your Directors have great pleasure in presenting their Second Annual Report and
Audited Accounts for the financial year ended March 31, 2018. '

FINANCIAL RESULTS

The Company’s financial performance, for the year ended March 31, 2018:

Particulars 2017-18 2016-17
(Sep 2016 — Mar
- 2017)

Rs Lakhs ] USD ‘000 | RsLakhs | USD ‘000
Total Revenue 7453 | 11564  002] 003
Total Expenses 37259 | 578121 20065 298.64
Profit / (Loss) before exceptional (298.06) | (462.48) | (200.63) | (298.61)
items & tax
Exceptional items - - - -
Profit / (Loss) before tax (298.06) | (462.48) | (200.63) | (298.61)
Provision for tax - - - -
Net Loss for the year/period (298.06) | (462.48) | (200.63) (298.61)
Other comprehensive income (net of 45.63 1.87 | (313.11) 0.72
tax) _
Total comprehensive income for the (252.43) | (460.61) | (513.74) | (297.89) |
year _ ‘ _
Net Profit attributable to the (298.06) | (462.48) | (200.63) | (298.61)
shareholders of the Company

The total income of the Company during the FY 2017-18 was INR 74.53 Lakhs mainly
on account of investment income. The total expenses for the year was INR 372.60 Lakh
mainly on account of INR 160.60 lakhs employee cost, INR 57.23 lakhs Computer
Technology Expenses and INR 67.98 Lakhs Depreciation.
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PERFORMANCE & OPERATIONS

India ICC provides clearing & settlement, risk mianagement and collateral
management services to the India International Exchange (IFSC) Limited (India
INX), a wholly owned subsidiary of the BSE operating at the IFSC, Gift City. The
products cleared and settled by India ICC include Index and Single stock
Derivatives, Commodity Derivatives and Currency Derivatives. SEBI has vide letter
no. SEBI/HO/MRD/DRMNP/OW/P/2017/33253/1 dated December 28, 2017
granted renewal of recognition to India ICC for a period of one year from December
29, 2017 to December 28, 2018 to act as a Clearing Corporation. Presently, five
clearing banks, namely ICICI Bank Limited, Kotak Mahindra Bank Limited, YES
Bank Limited, HDFC Bank Limited and HDFC Bank Limited are empaneled with
India ICC to facilitate funds settlement. India ICC has engaged with International
Central Securities Depositories (ICSDs), such as Clearstream Banking S.A., for
clearing & settlement of debt securities and has implemented SWIFT messaging
system for communicating with ICSDs and clearing banks. India ICC has also
become a member of CCP 12, which is a global association of central counter parties.
India ICC has also received a rating of CARE AAA (Is), Stable rating from CARE
Ratings Limited.

DIVIDEND
Your Directors have not recommended any dividend on the share capital of the
Company for the Financial Year under review.

TRANSFER TO RESERVES

Your Company has not transferred any sum to reserves during the period starting
from April 1, 2017 to March 31, 2018.

ISSUE OF SHARES, ETC.

The Company has further issued INR 20,00,00,000 (Rupees Twenty Crores only)
Equity Shares of Rs. 1 each at par to BSE Limited on Preferential Basis on September
21,2017. The above share allotment tesulted in an increase in equity share capital of
the Company from INR 60,00,00,000 (Rupees Sixty Crores) to INR 80,00,00,000
{(Rupees Eighty Crores) as on March 31, 2018,
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186

During the year under review, the Company has not entered into any transactions
pursuant to Section 186 of the Companies Act, 2013 and rules made thereunder.

SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Company has no subsidiaries, associates and joint ventures.

DIRECTORS AND KEY MANAGERIAL PERSONNEL (“KMP”)
» Appointments

¢+ Chairman

Shri Ashishkumar Chauhan was appointed as Chairman of the Company w.e.f.
Februaty 8, 2017. :

e Managing Director

Shri Arup Mukherjee, was appointed the as Managing Director and Chief
Executive Officer of the Company w.e.f, February 8, 2017.

o Directors

The Board of Directors comprises of Shri Arun Mehta (DIN: 00073422), Dr.
Alok Sherry (DIN: 07735320), Shri Ashishkumar Chauhan (DIN: 00898449),
Shri Balasubramaniam Venkataramani (DIN: 00625701), Shri Nehal Vora (DIN:
02769054) and Shri Arup Mukherjee (DIN: 07 698913)

» Key Managerial Personnel

Shri Arup Mukherjee, Managing Director & CEO, Shri Deepak Khemani, Chief
Financial Officer and Ms. Riddhi Khatri, Company Secretary are the Key
Managerial Personnel of the Company pursuant to the Companies Act, 2013.
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¢ (Cessation

Ms. Gunjan Mirani and Ms. Shilpa Pawar resigned from the post of Chief
Financial Officer and Company Secretary, respectively, w.e.f. June 6, 2017 and
June 9, 2017, respeetively due to pre-occupancy.

DECLARATION OF INDEPENDENCE

The terms and conditions of appointment of Independent Directors are as per
Schedule IV of the Companies Act, 2013. They have submitted a declaration that each
of them meets the criteria of independence as provided in sub section (6) of Section
149 of the Companies Act, 2013 and there has been no change in the circumstances
which may affect their status as Independent Director during the year.

NUMBER OF MEETINGS HELD DURING THE FINANCIAL YEAR

During the financial year, five Board Meetings were convened and held on April 21,
2017; June 23, 2017; July 21, 2017; October 7, 2017 and January 10, 2018

BOARD EVALUATION

Pursuant to the provisions of the Companies Act, 2013 the Board has carried out the
annual performance evaluation of its own performance and the Directors
individually.

AUDITORS & AUDITOR’S REPORT
Secretarial Auditor

The 'Stamtory Auditors, M/s. S, Panse & Co., Chartered Accountants (Firm
Registration No, 113470W), were appointed as the Statutory Auditois of the Company
at the first Annual General Meeting. (AGM) of the Corpany held on July 21,2017 for
a period of five years till the conclusion of the sixth AGM to be held in the year 2022,
subject to ratification at every Annual General Meeting,

M/s. 8. Panse & Co., have confirmed that, their appointment, if made, would be in

aceordance with Section 139 of the Companies Act, 2013 and the rules made
thereunder and that they are not disqualified in terms of Section 141 of the Act,
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The Report given by the Statutory Auditor on the financial statements of the Company
is part of the Annual Report.

Secretarial Auditor

Pursuant to provisions of section 204 of the Companies Act, 2013 and rules framed
thereunider, M/s. Parikh Dave & Associates, Practicing Company Secretaries, were
appointed to undertake Secretarial Audit of the Company.

The Secretarial Audit Report forms part of the Directors’ Report as Annexute I

Explanations or comments by the Board on qualification, reservation or adverse
rematk or disclaimer made by auditors:

There have beenno qualifications, reservations, adverse remarks or disclaimers given
by the Statutory Auditor and Seeretarial Auditot in their Reports, No instance of fraud
has been reported by the Auditors under sub-section (12) of Section 143 of the
Companies Act, 2013.

POLICY MATTERS

Company’s Policy On Directors’ Appointment And Remuneration Including
Criteria For Determining Qualifications, Positive Attributes, Independence Of A
Director And Other Matters

The provisions of Section 178 of the Companies Act, 2013 in relation to policy on
Directors’ appointment and remuneration including the criteria for determining
qualifications, positive attiibutes, independence of a Director and other matters are
not applicable to the Company as per the exemption notification no. G.S.R. 08(E)
dated January 4, 2017. |

CORPORATE SOCIAL RESPONSIBILITY
The provisions of Section 135 of the Companies Act, 2013 in relakion to Corporale
Social Responsibility are not applicable to the Company for-a period of five years from

the date of commencement of Business as per the exemption notification no. GSR. 08
(E) dated January 4, 2017.
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VIGIL MECHANISM POLICY

The provisions of Section 177 of the Companies Act, 2013, in relation to the Vigil
Mechanism Policy are specifically exempted for IFSC Public Limited Company by
Ministry of Corporate Affairs thfough exemption notification no. G.8.2. 08(F) dated
January 4, 2017.

CORPORATE GOVERNANCE

The provisions related to Corporate Governance disclosure requirement are
specifically exempted for IFSC Public Limited Company by Ministry of Cotporate
Affairs through exemption notification no, G.SR. U8(E) dated January 4, 2017,

THE SEXUAI, HARASSMENT OF WOMEN AT WORKPLCE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company has always believed in providing a safe and harassment free workplace
for every individual working in its premises through various policies and practices.
The Company has always endeavored to create and provide an environment that is
free from discrimination and harassment including sexual harassment.

The Company has adopted a policy on Prevention of Sexual Harassment at Workplace
against women employees which aims at prevention of harassment of women
employees and lays down the guidelines for ideritification, reporting and prevention
of undesired behavior. An internal complaints committee has been set up by the
senior management (with women. employees constituting the majority), This
committee is responsible for redregsal of complaints related to sexual harassment and
follows the guidelines provided in the Policy,

During the year ended March 31, 2018, no complaints pertaining to sexual harassment
have been received,

RISK MANAGEMENT MECHANISM

The Company maintains artintegrated and comprehensive view of risk and ensures
that its risk management tools can manage and report on, all relevant risks, The
Company’s. risk management policies, procedutes, systems and controls form a part
of a-coherent and consistent governance frarework which is reviewed and updated
regularly,
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Participant Exposure and Settlement Default Risk, Credit Risk, Liquidity Risk, Legal
Risk, Operational Risk, Custody and Investment Risk, Technology Risk, Clearing
Bank Risk etc. are some of the risks that can be foreseen on a continuous basis. The
Company has a sound framework for the comprehensive management of all material
cisks and established documented policies, procedures, systems and controls to
identify, measure, monitor and manage such risks. The risk management policy of the
Company is in accordance with the Principles for Financial Market Infrastructures
(“PFMI”) published by the Committee on Payments and Market Infrastructures
("CPM1") and the Technical Committee of the International Organization of Securities
Commissions (“I0SCO”).

The risk in relation to internal control over financial recording and reporting is
reviewed by the Board. The Company’s internal control systems are commensurate
with the nature of its business and the size and complexity of operations. These
systems are routinely tested and certified by Statutory as well as Internal Auditors.
The Board reviews adequacy and effectiveness of the Company’s internal control
environment and monitors the jmplementation of audit recommendations, including
those relating to strengthening of the Company's financial risk management policies
and systems.

During the period, the Company also initiated compliance with ISO 27001
Information Systems Security Risk Management framework with the objective of
continuous improvement. The risk management framework determines the
probability and magnitude of harm that could come to an information system and
ultimately the Company itself in the event of a security breach. By determining the
amount of risk that exists, the Company will be in a better position to determine how
much of that risk should be mitigated and what controls should be used to achieve
that mitigation. The scope of 1SO 27001 risk management pertains to any information
systemn of the Company and it applies to various assets like information asset, IT
assets, Business and operation’s process or procedure and or legal, regulatory and
contractual requirements by which these assets are administered and/or maintained.

For each risk identified, risk reduction can be achieved through the implementation
of a managed system architecture that includes the following components:

» Operational

e Procedural

¢ Physical

s Personnel

o Technical security
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The risk that the organization carries regarding the threat to its information is the
result of a combination of factors. Any change to either of these factors will alter the
risk profile,

Reviewing of information security on a regular basis is vital to ensure that the
safeguards employed continue to offer the appropriate level of protection,

The Risk Assessment & Treatment Plan is reviewed at least once every year or in the
event of any major changes brought about within the organization or any of its
internal/external functional processes and also in the event a security incident takes
place which could have an impact on the Risk Profile.

INTERNAL FINANCIAL CONTROLS AND THEIR ADEQUACY

The Company has maintained adequate internal financial controls over financial
reporting,

These includes policies and procedures -

a. Pertaining to the maintenance of records that is reasonably detailed, accurately
and fairly reflects the transactions and dispositions of the assets of the Company,

b. Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with Indian
Accounting Standards ("IAS”) notified under the Companies (IAS) Rules 2015
as amended from time to time, and that receipts and expenditures of the
Clearing Corporation are being made only in accordance with authorization of
management and directors of the Company, and

¢.  Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, tse or disposition of the Company’s assets that could
have a material impact on the financial statements, Such internal financial
controls over financial reporting were operating effectively as of March 31, 2018.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

During the period under review the Company has entered into the transactions with
related parties at arm’s length price as referred to in sub section (1) of Section 188 of
the Companies Act, 2013 the details of which are provided in the financial statements
of the Company.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
(A) Conservation of Energy

The Company is located at Gujarat International Finance Tech City (GIFT City),
which is India’s model smart city. The city’s air-conditioning system runs on
chilled water which is also used for offices located at GIFT City. This results in
significant reduction in energy consumption. The Company also takes
appropriate steps for conservation of energy in its day to day operations by
switching off lights, taking advantage of natural light wherever possible.

(B)  Technology Absorption

The Company started its operations on 16t Jan, 2017 and implemented the
latest technologies for its operations. The company bas not imported any
technology during the year.

HUMAN RESOURCE

India ICC has laid down HR policies to make benefits and compensation more
transparent and employee friendly. Also, the organizational structure of India ICC
has enhanced the accountability and efficiency to align with the performance
management and reward strategies.

None of the employees of the Company are drawing remuneration in excess of the
limits as specified in sub-rule (2) of Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

DEPOSITS

Your Company did not accept any deposits within the meaning of provisions of

Chapter V- Acceptance of Deposits by Companies of the Companies Act, 2013 read
with the Companies {Acceptance of Deposits) Rules, 2014.
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DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to sub section (5) of Section 134 of the Companies Act, 2013, the Directors

hereby confirm that;

i) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanations relating to material
departures, if any;

it) they have selected such accounting policies and applied them consistently, and
have made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company at the end of
financial year 315t March, 2018 and of the losses of the Company for that period;

iii)  they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companieg Act,
2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv)  they have prepared the annual accounts on a going concern basis;

v) they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and Operating
effectively.

OTHER DISCLOSURES
Extract Of Annual Return

The provisions of Section 92(3) of the Companies Act, 2017 regarding providing an
extract of Annual Return in Board Report is specifically exempted by Ministry of
Corporate Affairs through exemption notification dated 04th January, 2017.

Material Changes And Commitments, If Any, Affecting The Financial Position Of
The Company Which Have Occurred Between The End Of The Financial Year Of
The Company To Which The Financial Statements Relate And The Date Of The
Report

There were no material changes and commitments that took place and had affected
the financial position of the Company after the end of the financia] period ended 31st
March, 2017,
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Change In The Nature Of Business

The Company has not undergone any changes in the nature of the business during
the financial year.

Material Orders Passed By The Regulators Or Courts Or Tribunals Impacting The
Going Concern Status Of The Company.

There are no significant and material orders passed by the Regulators or Courts or
Tribunals which would impact the going concern status of the Company.

ACKNOWLEDGMENTS

We take the opportunity to express gratitude to the Bankers, Statutory Authorities,
Service Providers and Stakeholders for the support and co-operation extended by
them from time to time.

For and on behalf of the Board of Director

N

Ashishlcaiar Chauhan
Chairman
DIN: 00898469

Place: MVMBA
Date: APR|L 23,208

Registered Office: #102, First Floor, Hiranandani Signature Tower, Building no.
13B, Road 1C, Zone 1, GIFT City, Gandhinagar, Gujarat - 382355

Note:
In this report:
{a) “Company” has been used to denote India International Clearing Corporation (IFSC)

Limited
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PARIKH DAVE & ASSOCIATES

COMPANY SECRETARIES

5-D, 5% Floor, Vardan Exclusive, Next to Vimal House,

Nr. Stadium Petrol Pump, Navrangpura, Ahmedabad - 380 014.
+91-79-2640 5454, 2640 1122,info@parikhdave.com
www.parikhdave.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED March 31, 2018
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) LIMITED
(Formerly known as BSE International Clearing Corporation (IFSC) Limited)
CIN: U67190GJ2016PLC093683

1t Floor, Unit No, 102,

The Signature Building No. 13B,

Road 1C, Zone 1, GIFT SEZ,

GIFT City, Gandhinagar - 382355

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence tfo good corporate practices by INDIA
INTERNATIONAL CLEARING CORPORATION(IFSC) LIMITED(Formerly
known as BSE International Clearing Corporation (IFSC) Limited), a Wholly Owned
Subsidiary of BSE Limited(hereinafter called the company). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

The Company is an IFSC (International Financial Service Centre) Company which has
obtained necessary approval from Central Government for setting up its Centre in SEZ.
The Company mainly deals with the flows of finance, financial products and services
across borders.

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit; we hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on March 31, 2018complied
with the statutory provisions listed hercunder and also that the Company has proper
Board-processes and compliance mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2018
according to the provisions of:

1) * The Companies Act, 2013 (the Act) and the Rules made thereunder;

2) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made
thereunder;

3) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

4) Foreign Exchange Management Act, 1999 and the Rules and Regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment

and External Commercial Borrowings; 2R ORVE & AS500 -
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PARIKH DAVE & ASSOCIATES
COMPANY SECRETARIES

/12//

5) The following Regulations and Guidelines prescribed under the Securities and
" Exchange Board of India Act, 1992 (‘SEBI Act’) are not applicable to the Company
as the Company’s Securities are not listed on any Stock Exchange:

(2) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

(d) The Securities and Exchange Board of India (Share Based Employees
Benefits) Regulations,2014;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(f)  The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009;

(h) The Securities and Exchange Board of India (Buy Back of Securities)
Regulations, 1998;

Following Standards / Clauses / Regulations were not subject to our examinations as
the same are not applicable to the Company:

(i) Secretarial Standards with respect to the Meetings of the Board of Directors and
Committee Meetings of the Board (SS-1) and General Meetings (SS-2) issued
by The Institute of Company Secretaries of India.

(ii) The Listing Agreements and Uniform Listing Agreement entered into by'the
Company with Stock Exchange(s), if any.

During the period under review, the Company has complied with all material aspects of
the applicable provisions of the Act, Rules, Regulations, Guidelines, Standards, etc. as
mentioned above.

We further report that:

During the audit period under review with reference to the industry specific acts / laws
and Regulations, the Company being an IFSC Company, we have relied upon
management representation issued to us.
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PARIKH DAVE & ASSOCIATES
COMPANY SECRETARIES

/1811
We further report that:

The Board of Directors of the Company is duly constituted. The changes in the
composition of Board that took place during the year under review were carried out in
compliance of the provisions of Act.

Adequate notice is given to all the Directors to schedule the Board Meetings at least
seven days in advance except for the Board meetings held at Shorter Notices in due
compliances of law. Agenda and detailed notes on agenda were sent well in advance and
a system exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meeting.

Decisions at the meetings of Board of Directors of the Company were carried
unanimously. We were informed that there were no dissenting views of the members’ on
any of the matters during the year that were required to be captured and recorded as
part of the minutes.

We further report that:

Based on the review of compliance mechanism established by the Company, the
information provided by the Company, its officers and authorized representatives
during the conduct of the audit, there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines as follows:

- Special Economic Zone Act, 2005 and Special Economic Zone Rules, 2006;

- TForeign Exchange Management (International Financial Services Centre)
Regulations, 2015;

- Securities and Exchange Board of India (International Financial Services
Centres) Guidelines, 2015;

- Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2012;

- Pension Fund Regulatory and Development Authority Act, 2013.

We further report that:

The Compliance by the Company of the applicable financial laws like Direct and Indirect
Tax laws, as may be applicable to the Company, has not been reviewed in this Audit
since the same have been subject to the review by the Statutory Auditor(s) and other
designated professionals.

We further report that:

During the Audit period under review, the events having major bearing on the
Company’s Affairs in pursuance of the above referred laws, rules, regulations,
guidelines, standards etc is as mentioned below:

e The Authorised share capital of the Company has been increased from
Rs. 60,00,00,000/- consisting of 60,00,00,000 equity shares of Re. 1/~ each to
Rs. 80,00,00,000/- consisting of 80,00,00,000 equity shares of Re. 1/- each by
passing special resolution at Extra-ordinary General Meeting held on
29/08/2017.
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PARIKH DAVE & ASSOCIATES
COMPANY SECRETARIES
/1a/l/

« The Company has issued and allotted 20,00,00,000 equity shares of Re. 1/~ each
for cash at par to BSE Limited on preferential basis in compliance of provisions of
Section 42 and 62 of the Companies Act, 2013 including the Rules framed
thereunder.

There were no other instances of:

a) Public issue / Right issue of Shares / Debentures / Sweat Equity etc.

b) Redemption / Buy — Back of Securities

¢) Major decisions taken by the members in pursuance to Section 180 of the
Companies Act, 2013

d) Merger / amalgamation / Reconstruction ete.

e) Foreign Technical Collaboration

* Pursuant to the MCA Notification dated January 4, 2017, the Company being IFSC Company
is exempted from certain provisions of Companies Act, 2013 and rules framed thereunder.

FOR PARIKH DAVE & ASSOCIATES
COMPANY SECRETARIES

vq,\‘!‘\\’\ D SOCI,q >

§0 AHMEDABAD 6{{,’
OMean TRRE .
e SERE = UDAY DAVE
PARTNER
Place: Ahmedabad PRACTICING COMPANY SECRETARY
Date : April 17, 2018 FCS No.: 6545 C. P. No.: 7158

Note: This report is to be read with our letter of even date which is annexed as
Annexure — A and forms an integral part of this report.
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ANNEXURE - A

To,

The Members,

INDIA INTERNATIONAIL CLEARING CORPORATION (IFSC) LIMITED
(Formerly known as BSE International Clearing Corporation (IFSC)
Limited)

CIN: U67190GJ2016PLC093683

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and process as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in Secretarial records. We believe that the process and practices
followed by us provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

4. Wherever required, we have obtained the Management representation about the
Compliance of laws, rules and regulations and happening of events etc.

5. The Compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management. Our examination
was limited to the verification of procedure on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of

the Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

FOR PARIKH DAVE & ASSOCIATES

COMPANY SECRETARIES
Q“ DAVE &AS500,> R )
S AHMEDABAD )Y 59\
iy secrei s AV AV
UDAY DAVE
PARTNER
Place: Ahmedabad PRACTICING COMPANY SECRETARY

Date : April 17, 2018 FCS No.: 6545 C. P. No.: 7158



S. Panse & Co.

Chartered Accountants

9, Three View Society. Veer Savarkar Marg, Mumbai - 400 025, Tel / Fax : 2437 0483 / 84 Email: admin@panse.in

Independent Auditor’'s Report '
To the Members of India International Clearing Corporation (IFSC) Limited
(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

Report on the Financial Statements _

We have audited the accompanying financial statements of India International Clearing Corporation (IFSC)
Limited (Formerly known as BSE International Clearing Corporation (IFSC) Limited) (hereinafter referred to
as 'the Company'), which comprise the balance sheet as at 31 March 2018, the statement of profit and loss
(including other comprehensive income), the cash flow statement and the statement of changes in equity
for the year then ended and a summary of significant accounting policies and other explanatory information

{herein after referred to as ‘the financial statements’).

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 {herein after referred to as ‘the Act’) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial performance incfuding
other comprehensive income, and cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility -also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectiveliy for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be inciuded in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material

misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,
In making those risk assessments, the auditor considers internal financial control retevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are approptiate in the circumstances. An audit also incfudes evaluating the appropriateness of the
accounting policies used and the reasonhableness of the accounting estimates made by the Company's

Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our

audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India including Ind AS, of the
Financlal position of the Company as at 31 March 2018 and its financial performance including other

comprehensive income, its cash flows and the changes in equity for the year then ended.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in kerms of sub-section {11) of section 143 of the Act, we give in the Annexure A,

a statement on the matters specified in the paragraph 3 and 4 of the order.
2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so far as

it appears from our examination of those books;

{c) the balance sheet, the statement of profit and loss, the statement of cash flow and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

(dH) in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act read with relevant rules issued thereunder;

(e)  onthe basis of the written representations received from the directors as on 31 March 2018 taken on




)

(9)

with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure B; and

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, to the best of our information and according to the
explanations given to us we state that:

(i) there is no pending litigation against the Company

(i} there are no material foreseeable losses on long term contracts including derivative contract
where provision is required to be made by the Company under any law or accounting
standards

(iii) there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S. Panse & Co.
Chartered Accountants
{Firm Registration No: 113470W)

oo /
M??{ﬂ%’%‘/m_—«
Supriya Panse
Partner

Membership No.: 46607
April 23, 2018




Annexure - A to the Auditors' Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the

financial statements for the year March 31, 2018, we report that:

4

(i)

(iii)

(iv)

(v)

(vi)

(a)

(c)

The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets,

(b) The Company has a programme of physical verification of its fixed assets by which
fixed assets are verified once every year which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its asset. Pursuant to the program, the fixed
assets were verified during the year. In our opinion and according to information and

explanation given to'us no material discrepancies were noticed on such verification.

According to the information and explanation given to us and based on the examination of
registered lease deed provided to us in respect of immovable property of office premise
that has been taken on lease and disclosed as fixed asset, the lease agreement is in the

name of the Company.

The Company Is a service company, primarily rendering clearing and settlement services.
Accordingly, it does not hold any physical inventories. Hence reporting under paragraph

3(ii) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, the Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies Act,

2013. Accordingly, paragraph 3 (iii) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to
us, the Company has not made any investment or provided any guarantee or security in
terms of provisions of section 185 and 186 of the Act. Hence reporting under paragraph

3 (iv) of the Order is not applicable

The Company has not accepted deposits from public and therefore, reporting under
paragraph 3 (v) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to

“us, the Central Government has not prescribed the maintenance of cost records under




(vii)

(viii)

(ix)

)

(xi)

(xii)

{xiii)

According to the information and explanations given to us, in respect of statutory dues:
(a) The Company has generally been regular in depositing undisputed statutory dues
" including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Value Added Tax, Service Tax, Goods and Service Tax, Customs Duty, Excise duty,
Cess and other material statutory dues as applicable with the appropriate

authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Value Added Tax, Service
Tax, Goods and Service Tax, Customs Duty, Excise duty, Cess and other material
statutory dues as applicable in arrears as at March 31, 2018 for a period of more
than six months from the date they became payable.

(c) There were no material dues of Income Tax, Sales tax, Service Tax, Goods and
Service Tax, Duty of customs, Duty of Excise, Value Added tax as applicable that

were not deposited by the Company on account of dispute.

To the best of our knowledge and according to the explanations given to us, the Company
has not taken any loans or borrowings from any financial institution, banks, government or
has not issued any debentures. Hence reporting under clause 3 (viil} of the Order is not

applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, the Company has not raised monies by way of initial public offer or further public offer
(including debt instruments) and term loans and hence reporting under clause 3 (ix) of the

Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

In terms of Notification No G.S.R. 08(E) dated January 4, 2017 issued by the Ministry of
Corporate Affairs under section 462 of the Act, the provisions of section 197 in respect of

payment of managerial remuneration are not applicable to the Company. Hence reporting

- under clause paragraph 3 (xi) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, the Company is not a nidhi company. Hence reporting under the paragraph 3(xii) of the

Order is not applicable.

In terms of Notification No G.S.R. 08(E) dated January 4, 2017 issued by the Ministry of




(xiv)

{xv)

{(xvi)

applicable to the Company. To the best of our knowledge and according to the information
and explanations given to us, the Company is in compliance with Section 188 of the Act, as

applicable, for all transactions with the related parties and the details of related party

.transactions have been disclosed in the financial statements as required by the applicable

accounting standards.

The Company made preferential allotment of shares during the period as mentioned in
Note 8 to the financial statements and to the best of our knowledge and according to the
information and explanations given to us, the amounts raised were used for the purpose

for which they were raised.

To the best of our knowledge and according to the information and explanations given to
us, during the year the Company has not entered into any non-cash transactions with its
Directors or persons cennected to its directors and thus provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company. Hen-ce reporting under paragraph

3(xv) of the Order is‘not appticable.

The Company is not required to be registered under section 45 -1A of the Reserve Bank of
India Act 1934.

For S. Panse & Co.
Chartered Accountants

Jogiy "

Supriya Panse
Partner
Membership No.: 46607
April 23, 2018




Annexure - B to the Auditors' Report
Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of India International Clearing
Corporation (IFSC) Limited (Formerly known as BSE International Clearing Corporation (IFSC)
Limited) ("the Company™) as of 31 March 2018 in conjunction with our audit of the financial
statements of the Company for the period ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's manhagement is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI'). These responsibilities include the design, implementation and maintenance of
adequate Internal financial controls that were operating effectively for ensuring the orderly and
efficlent conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial ihformation, as required under the
Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance witﬁ the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note"} and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
teéting and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial tem over financial ting.
p pany WE, e er financial reporting




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financia! control over financial reporting includes those policies and procedures
that {1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company,; and
{3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial'reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financiat controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal centrol over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India,

For S. Panse & Co.
Chartered Accountants
(Firm Registration No: 113470W)

' ~
W @MW &
M 7 g
Suptiya Panse i
Partner

Membership No.: 46607
April 23, 2018
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India International Clearing Corporation (IFSC) Limited
{Formerly known as BSE International Clearing Carporation {IFSC) Limited)
Balance Sheet as at March 31, 2018
Particulars Note As at March 31, 2018 As at March 31, 2017
Na. {Rs) |usD} {Rs} {usD)
Audited Audited Audited Audited
ASSETS
1 |Non-currentassets
a. Property, plant and equipment 3 4,98,98,061 7,672,142 2,76,62,934 | 4,726,643
4. Other Intangible Assets 4 46,53,710 71,547 17,909,325 27,612
¢.  Finandial assets
(i} Other Financial Assets & 8,76,98,700 13,48,296 77,158 1,190
d. Non-current tax assets [net) 3,252 50 - -
Total 14,22 53,723 21,87,035 2,85,30,417 455,445
2 |Current assets
a. Financial assets
{i) Cash and cash equivalents 5(a) 16,65,78,396 25,61,067 55,96,21,763 | 86,3G,997
(i) Bank balances other than (i} above 5{b} | 54,89,85,147 84,40,199 5,36,31,961| 8,27,161
{iii} Other financiai assets 6 8,23,458 12,660 16,62,591 25,642
b. Other assets 7 23,04,057 35,423 3,23,183 4,569
Tatal 71,86,91,058 § 1,10,49,289 51,52,38,498 | 94,838,769
Total Assets 86,09,44,781 1 1,32,36,324 54,47,68,915 | 99,44,214
EQUITY AND LIABILITIES
1 [Equity
a.  Equity share capital g 80,00,00,000 | 1,18,79,908 59,99,99,994 | 87,59,297
b, Other equity 9 {7,49,93,550) [7,33,525} (5,12,33,899)| {2,95,726)
Total 72,50,06,450 | 1,11,46,383 54,87,66,095 | 84,63,571
LIABILITIES
2 {Non-current liabilities
a, Financial liabilities
(i} Other financial liabilities 12 47,027 723 51,612 796
b. Provisions 12 18,685,140 28,675 7,80,981 12,045
Totat 19,12,167 29,398 8,32,593 12,841
3 {Current liabilities
a. Financial liabitities
{i) Trade payabies
a. Total cutstanding dues of micro 10 12,423 igl - -
enterprises and
smalt enterprises
b Total ousstanding dues of creditor] 10 56,46,283 86,807 1,15,30,702} 1,77.837
other than micro enterprises and
smali enterprises
{if) Other financial liabilities i1 12,64,16,071 19,43,544 8,25,29,423 § 12,72,844
b. Provisions 12 15,92,604 24,485 9,03,915 13,941
c.  Other liabilities 13 3,58,783 5,516 2,06,187 3,18¢
Total 13,40,26,164 20,60,543 9,51,70,227 | 14,67,802
Total Equity and Liahilities 86,09,44,781 1 1,32,36,324 64,47,68,915 | 99,44,214
See accompanying notes forming part of the financiai statements
In terms of our report attached For and on behalf of the Board of Directors
Far 5. Panse & Co.
Chartered Accountants
Firm Reg, No.: 113470 N,
( f
Sumnse \ .
partner Ashishlw hauhan Mukhefjee .
Membership No.: 4 Chairman ~ Managing Director & CEQO ,.«»’,’fif-"""‘-‘“"%»w.%
ORI R
o u’f”’”’"“ £ %
>
- R |
Date: April 23, 2018 Deepak Rhermani : _
Place: Mumbai Chief Financial Officer Company Secretary
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india International Clearing Corporation {EFSC) Limited
{Farmerly known as BSE International Clearing Corparation [IFSC) Limited)
Statement of Profit and Loss for the Year ended March 31, 2018

Particuiars Note | Far the Year ended March 31, | From September 12, 2016 to
No. 2018 period ended March 31, 2017
{Rts} {UsD} {Rs} (5D
Audited Audited Audited Audited
1 |Revenue from operations - - - -
2 |Other income 14 74,52,762 1,15,641 1,814 27
3 [Total revenue {1 +2) 74,52,762 1,15,641 1,884 27
4 [Expenses
Ernployee benefits expense 15 1,60,5%,840 2,49,193 47,26,113 70,343
Administration and other expenses 18 1,44,00,642 2,23,448 1,46,12,36% 2,177,489
Finance costs 64 1 - -
Depreciation and amortisation expenses 67,97,718 1,05477 7,26,087 10,807
Total expenses 3,72,58,264 578,119 2,00,64,569 2,98,639
5 | Profit / {loss) before tax {3 - 4) (2,98,05,502} (4,62,478}] (2,00,62,755} (2,98,612)
6 |Tax expense:
Current t2x and Deferred tax - - - -
7 |Profit f {loss) for the year/period from continuing operations {5 - 6} {2,98,05,502) i4£,62,478)|  (2,00,62,753) {2,98,612)
8 [Profit from discontinuing operations - - - -
9 [ Tax expenses of discontinuing operations - - - -
10}Profit from discontinuing operatlans (after tax) (8+9) - B - -
11]Profit / {{oss) for the year/periad {7 + 10) {2,94,05,502) {4,62,478)] {2,00,62,755) (2,98,612)

12{Other compirehensive income
A ltems that will not be reclassified to profit or foss

{ij Remeasurement of defined benefit plan 1,20,452 1,865 48,710 725
B Items that will be reclassified to profit or foss
{i) Foreign Currency translation reserve 44,41,743 - 13,13,59,970) -
Total other comprehensive income far the year/period 45,62,195 1,869 (3,13,11,260} 725
Total comprehensive income for the year/perlod {11+12) {2,52,43,307) {4,60,609} (5,13,74,015) (2,97,887)
13|Earning per equity share : 18
Basic and Diluted before exceptional items (0.042) {0.0007} {0.055) {0.00%}
Basic and Diluted after excepticnal item {0.042) {0.0007) {0.055) {0.001}
Per vatue of share Rs 1 NA 1 NA
‘Weighted average number of shares {Nos.) 70,52,05,477 | 70,52,05477 36,45,72,133 | 36,45,72,133
See accompanying notes farming part of the financial statements
In terms of our report attached J— For and on behalf of the Board of Directors

For 5. Panse & Co.
Chartered Accountants

Firm Reg. No.: 113470W !
i
i v
/ S
‘%9«;& h 7 T
7 -
Supriya Panse Ashishkuma uhan Arup Mukher]ee
Partaer Chairman Managing Director & CEQ

Membership No.: 46607

Date: April 23, 2018 Deepak Khemani
Place: Mumbai Chief Financial Officer Campany Secretary




India International Clearing Corporation {IFSC) Limited
{Formerly known as BSE international Clearing Corporation {IFSC) Limited)
Cash Flow Statement for the Year ended March 31, 2018

For the Year ended March 31, | From September 12, 2016 to
2018 period ended March 31, 2017
Particulars
{Rs} (usD) |Rs) {uso)
Audited Audited Audited Audited
A. iCash flow from operating activities
Prafit / (loss) for the year/period (2,98,05,5G2}| (4,62,478) {2,00,62,755) (2,98,612)
Depraciation and Amortisaticn Expenses 67,97,718 1,05,477 700,711 10,807
Remeasurement of Defined benefit Plan 1,20,452 1,865 43,710 725
Interest Income on fixed deposits (74,47,348)1  (1,15,557) - -
Fareign Currency translation reserve 44,41,743 - (3,13,59,979) -
Adiustments for Changes in operating Liability and Assets
Trade payabie (58,71,998) (20,839} 1,15,30,702 1,77,837
Provisions 17,77,433 27,174 16,84,896 25,986
Other tiabilities 1,52,596 2,336 206,187 3,180
Other Financial Liabilities 4,60,62,612 7,04,493 7,55,14,146 11,64,648
Other Financial Assets 8,60,808 13,319 [17,39,749) (26,832)
Gther Assets {19,81,874) (30,454) {3,22,183} (4,959)
1,51,06,642 1,55,340 3,62,00,695 10,52,770
Taxes paid (3,252) {50) - -
Net cash generated from operating activities 1,51,03,390 1,55,290 3,62,00,695 10,52,770
B. |Cash flow from investing activities
Purchase of Property, Plant & Equipment and Intangible Assets (3,40,81,364)| (5,23,777) {2,30,87,081) {3,56,070)
increase in Fixed deposits with banks (57,40,65,399)| (88,22,114) (5,34,91,845) (8,25,000)
Net cash generated (Used in} investment activities {60,81,46,763)| (93,45,891) {7,65,78,926}] (11,81,070)
C. iCash flow from financing activities
Proceeds from allotment of equity share 20,00,00,006 | 31,20,611 59,99,95,994 87,59,297
Net cash generated from financing activities 20,00,00,006 | 31,20,611 59,99,99,934 87,59,297
D. |Net increase [ {decrease) in cash and cash equivalents (39,30,43,367}| (60,69,990) 55,96,21,763 86,30,997
Cash and cash equivalents at the end of the year/period
In current account - Owned 12,50,26,013 19,722,173 43,33,76,367 74,55,071
In current account - Member Fund 4,13,03,004 §,35,000 7,29,43,425 11,25,000
In current account - Earmarked 2,49,379 3,834 33,0:,971 50,926
16,65,78,396 | 25,61,007 [ 55,96,21,763 | 86,30,997
Cash and cash equivalents at the beginning of the year/period 55,96,21,763 | 86,30,997 - -
Changes In cash and cash equivalents {39,30,43,367}] [60,69,990) 55,96,21,763 86,30,997
Cash and cash equivalgnts at the end of the year/period 16,65,78,396 | 25,61,007 55,96,21,763 86,30,997
Cash and bank balance (Refer note 5 [a}} 16,65,78,396 | 25,61,007 55,96,21,763 £6,30,937
See accompanying notes forming part of the financial statements
Note :

1 Cash and cash equivalents comprise balances in current accaunt with banks.
2 The Cash Flow Statement has been prepared under the "Indirect Method” as set out in Indian Accounting Standard - 7 “Cash Flow Statement”.

I terms of our report attached

For S. Panse & Co, o For and on behalf of the Board of Directors
Chartered Acct:nuntants;/"_:""’/T T .
Firm Reg. No.: 1134?!@! e R

S/“ ,. ",., \ %, B\
Jugiga i %, ) \
Supriya Pa fee W ,,;‘- Ashishlwmar Cha Arup Mukherjee
Partner \ Z Chairman : Managing Director & CEQ
{Membership No.: 46607

O iabtband

Date: April 23, 2018 Deepak Khemani Rid¥hi Khatri 7

Place: Mumbai Chief Financial Officer Caompany Secretary
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INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2013
1. General Information

India International Clearing Corporation (IFSC) Limited (Formerly known as BSE International
Clearing Corporation (IFSC) Limited) was incorporated in September 2016, , te carry on business
as a clearing corporation and to assist, regulate, control and/or otherwise associate with the
business of clearing and settlement of debt securities, currency & interest rate derivatives, single
stack derivatives, index based derivatives, commodities derivatives and such other
securities/derivatives/products of any kind as may he permitted by Securities and Exchange Board
of India or any other concerned authorities from time to time.

The financial statements were authorized for issuance by the Company’s Board of Directors on
April 23, 2018,

2. Significant Accounting Policies
2.1 Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS)
under the historical cost convention on the accrual basis except for certain financial assets and
liabilities measured at fair value {refer accounting policy regarding financial instruments), the
provisions of the Companies Act, 2013 {"Act’) {to the extent notified) and guidelines issued by the
Securities and Exchange Board of India {SEBI}. The Ind AS are prescribed under Section 133 of the
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
{Indian Accounting Standards} Amendment Rules, 2016. The Company has adopted all the ind AS
standards on date of incorporation i.e. September 12, 2016. The company has commenced its
operation from January 16, 2017,

2.2 Functional and presentation currency

United State Dollars (USD) is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates. The financial statements are
presented in Indian rupees. The presentation currency is different from functional currency to
comply with Income tax and other statutory law.
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2.4

Foreign Exchange Translation Reserve

For the purpose of preparation of financial statements in Indian Rupees, income and expenses are
translated at average rates and the assets and liahilities except equity share capital are stated at
closing rate. The net impact of such changes is presented under foreign exchange translation
reserve.

Use of Estimates and judgment

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future
periads affected. In particular, information about significant areas of estimation, uncertainty and
critical judgments in applying accounting policies that have the mast significant effect on the
amounts recognized in the financial statements is included in the following notes:

a. Inceme taxes: The Company’s tax jurisdiction is in India. Significant judgments are involved in

determining the provision for income taxes, including the amount expected to be paid or
recovered in connection with uncertain tax positions. Company income is fully exempt from
income tax for initial period of five years, 50% exempt for subsequent five years.

Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives future
ecanomic benefits in the form of adjustment to future income tax liability, is considered as an
asset if there is convincing evidence that the Company will pay normal income tax. Accordingly,
MAT is recognised as an asset in the Balance Sheet when it is highly probable that future
economic benefit assaciated with it will flow to the Company.

. Defined employee benefit obligations determined based on the present value of future

obligations using assumptions determined by the Company with advice from an independent
qualified actuary.

. Other estimates: The preparation of financial statements involves estimates and assumptions
that affect the reported amount of assets, liabilities, disclosure of contingent liabilities at the
date of financial statements and the reported amount of revenues and expenses for the
reparting period. Specifically, the Company estimates the probability of collection of accounts
receivable by analyzing historical payment patterns, customer status, customer credit-
worthiness and current economic trends. If the financial condition of a customer deteriorates,

dditional allowances may be required.
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2.5 Financial instruments

- Financial assets and financial liahilities are recognised when company becocmes a party to the
contractual provisions of the instruments.

All financial instruments are recognised initially at fair value. Transaction costs that are attributable
ta the acquisition of the financial asset (other than financial assets recorded at fair value through
profit or loss) are included in the fair value of the financial assets. Purchase or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention
in the market place (regular way trade) are recognised on trade date. While, loans and borrowings
and payable are recognised net of directly attributable transactions costs.

For the purpose of subsequent measurement, financial instruments of the Company are classified
in the following categories: financial assets comprising amaortised cost, financial assets (debt
instruments) at fair value through Other Comprehensive income (FVTOCH), equity instruments at
FVTOC! and fair value through Profit and Loss account (FVTPL), financial liahilities at amortised cost
or FVTPL.

The classification of financial instruments depends on the objective of the business model for
which it is held. Management determines the classification of its financial instruments at initial
recagnition.

Financial assets

a. Financial assets at amortised cost: A financial asset shall be measured at amaortised cost if both
of the following conditions are met:

i. The financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and

ii. The contractual terms of the financial asset give rise on specified dates to cash flaws that are
solely payments of principal and interest an the principal amount outstanding (SPPi).

They are presented as current assets, except for those maturing later than 12 months after the
reporting date which are presented as non-current assets. Financial assets are measured
initially at fair value plus transaction costs and subsequently carried at amortized cost using the
effective interest method, less any impairment loss.

Amortised cast are represented by investment in interest bearing debt instruments, trade
receivahles, security deposits, cash and cash equivalents, employee and other advances and
eligible current and non-current assets.

Cash and cash equivalents camprise cash on hand and in banks and demand deposits with banks
which can be withdrawn at any time without prior notice ar penalty on the principal.
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b. Equity instruments at FVTOCI and FVTPL:

All equity instruments are measured at fair value other than investment in subsidiaries, joint
venture and associate. Equity instruments held for trading is classified as FVTPL, For all other
equity instruments, the Company may make an irrevocable election to present subsequent
changes in the fair value in OCl. The Company makes such election on an instrument-by-
instrument basis.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividend are recognised in OCl which is not subsequently recycled
to statement of profit and loss.

¢. Financial assets at FVTPL :

FVTPL is a residual category for financial assets. Any financial asset which does not meet the
criteria for categorization as at amartised cost or as FVTOCI, is classified as FVIPL In addition the
Company may elect to designate the financial asset, which otherwise meets amortised cost or
FVOCI criteria, as FVTPL if doing so eliminates or significantly reduces a measurement or
recognition inconsistency. The Company has not designated any financial asset as FVTPL Financial
assets included within the FVTPL category are measured at fair values with all changes in the
statermnent of profit and loss

Financial liabilities
{a} Financial liabilities at amortised cost:
Financial liahilities at amortised cost represented by trade and other payables are initially
recognized at fair value, and subsequently carried at amortized cost using the effective interest
method.

{b) Financial liahilities at FVTPL:

Financial liabilities at FVTPL represented by contingent consideration are measured at fair value
with all changes recognised in the statement of profit and loss

2.6 Property, plant and equipment

a. Recognition and measurement: Property, plant and equipment are measured at cost less
accumulated depreciation and impairment losses, if any. Cost includes expenditures directly
attributable to the acquisition of the asset.

b. Depreciation: The Company depreciates property, plant and equipment over the estimated
~_useful lives on a Straight Line method basis from the date the assets are ready for intended use.
- '"’Aél*;i;-ti\acquired under finance lease and leasehold improvements are amortized over the lower
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of estimated useful lives and lease term. The estimated useful lives of assets of significant items
of property, plant and equipment are as follows:

Category Useful lives
Leasehold premises 30 years
Plant and Equipments 15 years
Electrical installations 10 years
Networking Equipments — Owned 6 years
Computers Hardware — Owned 3 years
Furniture, fixtures 10 years
Office equipment 5 years
Motor vehicles 8 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date, with
the effect of any changes in estimate accounted for on a prospective basis.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components} of property, plant and equipment.
Subsequent expenditure relating to property, plant and equipment is capitalized only when it is
probable that future economic benefits associated with these will flow to the Company and the
cost of the ftem can be measured reliably. Repairs and maintenance costs are recognized in the
statement of profit and loss when incurred. The cost and related accumulated depreciation are
eliminated from the financial statements upon sale or disposition of the asset and the resultant
gains or losses are recognized in the statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each
reporting date and the cost of property, plant and equipment not ready for intended use before
such date are disclosed under capital work- in-progress.

2.7 Other intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible
assets are amortized over thelr respective estimated useful lives on a “Straight Line method”, from
the date that they are available for use. The estimated useful lives of an identifiable intangible
asset is based on a number of factors including the effects of ahsolescence, demand, competition
and other economic factors {such as the stahility of the industry and known technological
advances) and the level of maintenance expenditures required to obtain the expected future cash
fiows from the asset.

The estimated useful lives of intangibles are as follows:

Category Useful lives
Computer software 6 years
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Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic henefits are expected
from use or disposal. Gains or lasses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the asset, and are
recognised in profit or loss when the asset is derecognised.

2.8 lLeases

Assets leased by the Company in its capacity as a lessee, where substantially all the risks and
rewards of ownership vest in the Company are classified as finance leases. Such leases are
capitalised at the inceptiaon of the lease at the lower of the fair value and the present value of the
minimum lease payments and a liability is created for an equivalent amount. Each lease rental paid
is allocated between the liahility and the interest cast so as to obtain a constant periodic rate of
interest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as an operating lease. Lease rentals under operating leases are
recognised in the Statement of Profit and Loss on a straight-line basis except where the |ease
payments are structured to increase in line with expected general inflation.

2.9 Impairment
d. Financiql assets carried at amortised cast and FVTOC!

In accordance with Ind AS 109, the Company applies expected credit loss {(ECL}) model for
measurement and recognition of impairment loss. The Company follows 'simplified approach’
for recognition of impairment loss allowance on trade receivable.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recagnition, then the entity reverts to recognising
impairment loss allowance based on 12 month ECL Lifetime ECLs are the expected credit losses
resulting from alf possible default events over the expected life of a financial instrument, The
12 month ECL is a portion of the lifetime ECL which results from default events that are possible
within 12 months after the reporting date ECL is the difference hetween all contractual cash
flows that are due to the Company in accordance with the contract and all the cash fiows that
the entity expects to receive {i.e. all shortfalls), discounted at the original EIR. When estimating
-ash flows, an entity is required to consider:
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i. All contractual terms of the financial instrument {including prepayment, extension etc.)
over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument.

il. Cash flows from the sale of callateral held or other credit enhancements that are integral
to the contractual terms.

The Company has used a practical expedient by computing the expected credit loss allowance
for trade receivable based on a detailed analysis of trade receivable by individual
departments. ECL impairment loss allowance {or reversal) recognised during the pericd is
recognised as income/expense in the statement of profit and loss. The balance sheet
presentation for various financial instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is presented
as an allowance, i.e. as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria,
the Company does not reduce impairment allowance from the gross carrying amount.

b. Nan-financial assets

The Company assesses at each reparting date whether there is any objective evidence that a
non-financial asset or a group of non-financial assets is impaired. If any such indication exists,
the Company estimates the amount of impairment loss. An impairment loss is calculated as
the difference between an asset’s carrying amount and recoverable amount. Losses are
recognised in profit or loss and reflected in an allowance account. When the Company
considers that there are no realistic prospects of recovery of the asset, the relevant amounts
are written off. If the amount of impairment loss subsequently decreases and the decrease can
be related objectively to an event occurring after the impairment was recoghised, then the
previously recognised impairment loss is reversed through profit or |oss.

The recoverable amount of an asset or cash-generating unit {as defined below] is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the
asset, For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets ar groups of assets {the “cash-generating unit”}.
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2.10 Employee benefit

The Company participates in various employee benefit plans. Post-employment benefits are
classified as either defined contribution plans or defined benefit plans.

Defined Contribution Plan

Under a defined contribution plan, the Company’s only obligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits. The related actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as expense during the period when the
employee provides service.

Defined benefit Plan

Under a defined benefit plan, it is the Company’s abligation to provide agreed henefits to the
employees. The related actuarial and investment risks fall on the Company. The present value of
the defined benefit obligations is calculated using the projected unit credit methed.

The Company has the following employee benefit plans:
a. Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum
payment to eligible employees, at retirement or termination of employment based on the last
drawn salary and years of employment with the Company. The Company’s obligation in
respect of the gratuity plan, which is a defined benefit plan, is determined using the projected
unit credit method, with actuarial valuations being carried out at each balance sheet date.

Actuarial gains or losses are recognized in full in the other comprehensive income for the
period in which they occur. Past service cost is recognised immediately to the extent that the
benefits are already vested, and otherwise is amaortised on a straight-line hasis over the
average period until the benefits become vested.

The retirement benefit obligation recognised in the balance sheet represents the present value
of the defined benefit obligation as adjusted for unreognised past service cost.

b. Compensated absences

The employees of the Company are entitled to compensated absences. The employees can
carry forward a portion of the unutilised accumulating compensated abhsences and utilise it in
future periods or receive cash at retirement or termination of employment. The Company
records an obligation for compensated absences in the period in which the employee renders
the services that increases this entitlement. The Company measures the expected cost of
compensated absences as the additional amount that the Company expects to pay as a result
of the unused entitlement that has accumulated at the end of the reporting period. The

any recognizes accumulated compensated absences based on actuarial valuation. Non-
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accumulating compensated absences are recognized in the period in which the absences
oceutr.

2.11 Provisions and Contingent liahilities

Provisions are recognhized when the Company has a present obligation (legal or constructive} as a
result of a past event, it is probable that an outflow of economic benefits will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the cbligation.

When some or alt of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognized as an asset, if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. Provisions for oneraus contracts are measured at the present value of lower
of the expected net cost of fulfilling the contract and the expected cost of terminating the
contract and is adjusted to the cost of such assets.

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by accurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannat be made. Contingent liabilities are
disclosed in the notes. Contingent assets are not recognised in the financial statements.

Provisions are reviewed at each balance sheet date adjusted to reflect the current best estimates.

2.12  Revenue Recognition:
Revenue is measured at the fair value of the consideration received or receivahle.

Revenue from Service is recognized as and when the service is performed as per the relevant
agreements and when there is a reasonable certainty of ultimate realization

2.13 Dividend Income

Dividend income is recognized in the statement of profit and loss on the date that the Company’s
right to receive payment is established.
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2.14  Finance income and expense

Finance income consists of interest income on funds invested, dividend income and gains on the
disposal of FVTPL financial assets. Interest income is recognized as it accrues in the statement of
profit and loss, using the effective interest method.

Finance expenses consist of interest expense on loans, borrowings and finance lease.
Barrowing costs are recognized in the statement of profit and loss using the effective interest
method.

2.15  Taxation

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to items directly recognized in equity
or in other comprehensive income.

a. Currentincome tax

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for the
period. The tax rates and tax laws used to compute the current tax amount are those that
are enacted or substantively enacted by the reporting date and applicable for the period.
The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis or to realize the asset and liability simultaneously.

b. Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liahilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be utilized. Deferred income tax liabilities
are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
availahle to allow all or part of the deferred income tax asset to be utilized. Deferred income
tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.
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Deferred tax assets include Minimum Alternate Tax {MAT) paid in accordance with the tax
laws in India, which is likely to give future economic benefits in the form of availability of set
off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset in
the balance sheet when the asset can be measured reliably and it is probable that the future
economic benefit associated with the asset will be realised.

The Company recognises interest levied and penalties related to income tax assessments in
income tax expenses.

2,16  Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic earnings per share is computed using the weighted average number of
equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit/loss after tax by the weighted average number
of equity shares considered for deriving basic EPS and also weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the heginning of the period, unless issued at
a later date. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for
hanus shares, as appropriate. '

217 Current and Non-current classification

The company present assets and liabilities in the balance sheet based on current/non-current
classification

Assets: An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in, or is intended for sale or consumption in, the entity’s
normal operating cycle;

b. it is held primarily for the purpose of being traded;

it is expected to be realised within twelve months after the balance sheet date; or

d. itis cash or a cash equivalent unless it is restricted from heing exchanged or used to
settle a liability for at least twelve months after the balance sheet date

o

All other assets are classified as non-current,
Liabilities: A liability is classified as current when it satisfies any of the following criteria:

{a) Itis expected to be settled in, the entity’s normal operating cycle;

{b) Itis held primarily for the purpose of being traded; it is due to be settled within
twelve months after the balance sheet date; or

{¢) The Company does not have an unconditional right to defer settlement of the
liability for at least twelve months after the balance sheet date.

All other liabilities are classified as non-current.
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Operating Cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

2.18 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the related costs, for
which it is intended to compensate, are expensed. When the grant relates to an asset, it is
recognised as income in equal amounts over the expected useful life of the related asset.

2.19 Earmarked Funds

Earmarked Funds represent Core SGF etc. held for specific purposes. These amounts are invested
and the same are earmarked in the Balance Sheet. The Gain/{Loss) on Fair Value of the
investments from these earmarked funds are shown as liabilities/asset and are not routed through
the Statement of Profit and Loss.

~2.20  Settlement Obligation

Pay-in/Pay-out obligation (Settlement Obligation) of the Company are accounted based on
settlement dates.

2.21  Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash recelpts or payments and item of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

2.22  Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash equivalents are short-term balances {with an original maturity of three maonths or less from
the date of acquisition), highly liquid investments that are readily convertible into known amounts
of cash and net of outstanding hank averdrafts that are repayable on demand, book overdraft and
are considered part of the Company’s cash management system.
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India International Clearing Corporation {IFSC) Limited
Notes forming part of the financial statements
for the year ended March 31, 2018

4. Other intangible assets

Amount in USD

Particulars Software Total
Gross block
Balance as at April 01, 2017 28,809 28,809
Additions during the year 55,879 55,879
Deductions / adjustments {135} {135)
Balance as at March 31, 2018 84,553 84,553
Accumulated depreciation and impairment
Balance as at April 01, 2017 1,197 1,197
Amortisation for the year 11,815 11,815
Deductions / Adjustments (6) {6)
Balance as at March 31, 2018 13,006 13,006
Net book value
Balance as at March 31, 2018 71,547 71,547
Balance as at March 31, 2017 27,612 27,612
Amount in Rs
Particulars Software Total
Gross block
Balance as at April 0L, 2017 18,67,936 18,67,936
Additions during the period 36,34,599 36,34,599
Deductions / adjustments {8,781) (8,781)
Currency Fluctuation 5,920 5,820
Balance as at March 31, 2018 54,99,674 54,99,674
Accumulated depreciation and impairment
Balance as at April 01, 2017 77,611 77,611
Amortisation for the period 7,61,446 7,61,446
Deductions / Adjustments (387) {387)
Currency Fluctuation 7,294 7,294
Balance as at March 31, 2018 8,45,964 8,45,964
Net bobk value
Balance as at March 31, 2018 46,53,710 46,53,710
Balance as at March 31, 2017 17,90,325 17,90,325




India intemationat Clearing Corporation (IFSC) Limited
Motes forming part of the Financial Statements for Year ended March 31, 2018

5, Cash and cash equivalents and Bank balances

As at March 31, 2018

As at March 31, 2017

Particulars {Rs) {UsD) {Rs) {UsD)
Audited Audited Audited Audited
5 {a} .Cash and cash equivalents
Balance with Banks
Own
in Current Accounts 12,50,26,013 1922473 4B,33,78,367 74,585,071
Member Fund
In Current Accounts 4,13,03,004 6,385,000 7.29,43,425 11,25,000
Earmarked Fund - Default Fund
In Current Accounts 249,378 3,824 33,01,971 50,926
Tatal 16,65,78,396 25,61,007 £5,96,21,763 86,30,997
5 {b] .Bank Balance other than abave
Own
in Deposit Accounts 42,55,90,951 6543,114 - -
Member Funds
in Deposit Accounts §,50,.44,100 12,00,000 - -
Earmarked Fund - Default Fund
In Deposit Accounts 5,83,50,086 897,085 5,36,31,961 8,27,161
Total 54,89,85,147 84,40,199 5,36,31,961 8,27,16L
6. Other financial assets
As at March 31, 2018 As at March 31, 2017
Particulars {Rs) {uso) {Rs) {usD)
Audited Audited Audited Audited
MNon Current
Advance to staff 55,483 853 77,158 1,490
Own
Deposit with Banks [original maturity more than 12 months) 8,76,43,217 13,47,443 - -
Toetal {A) 8,76,98,700 13,48,296 77,158 1,150
Current
Deposits with public bodies and other parties 4,08, 698 1,685 1,567,169 2,424
Advances to Staff 21,630 33 21,526 332
Receivable from Group Company 6,92 320 10,644 44,83,5895 22 885
Totai (B) 8,23,458 12,660 16,62,591 25,642
Tatal {A+B) 8,85,22,158 13,60,956 17,39,749 26,832
7. Other assets
As at March 31, 2018 As at March 31, 2017
Particulars {Rs} (usSD) (Rs) {UsD)
Audited Audited Audited Audited
Current
Prepaid Expenses 18,50,860 28,457 - -
Cenvat receivable 286,844 4,410 3,22,183 4,569
GST recelvable 1,66,2563 2,556 - -
Total 23,04,057 35,423 3,22,183 4,969
8, Equity Share Capital
As at March 31, 2018 As at March 31, 2017
Partlculars {Rs) {usD} {Rs} {usD)
Auditad Audited Audited Audlted
Equity Share Capital
Autharised share capital:
80,00,00,000 Equity Shares {Pravious year - 60,06,00,000 Equity Shares) of Re 1/ 8000,00,0001 Not Applicable §0,00,00,000 [ Mot Applicable
2ach with voting rights
Issued, Subscriked and fully Pald - up
80,00,00,000 Equity Shares (Previous year - 60,00,00,000 Equity Shares) of Re 1/- 80,00,04,800 1,18,79,208 54,93,99,994 87,59,297

each with voting rights




India Intamaticnal Clearing Cerporation (IFSC) Limited
Nates farming part of the Financial Slatements for Year ended March 31, 2018

Reconciliation of the number of shares cutstanding at the beginning and at the end of the reporting period

As at March 31, 2018 As at March 31, 2017
Partlculars {Rs) {usn} {Rs) {usn}
Audited Audited Audited Audited
No. of shares at the beginning of the peried 58,99,55,994 - - -
Allctment {Subscription Money} - - 9,809,954 -
Preferential alforment and subscription money 20,00,00,006 - §9,90,00,000 -
No. of shares at the end of the period 80,00,04,000 - 59,99,99,994 .
9. Other equity
As at March 31, 2018 As at March 3%, 2017
Particulars {Rs) {usn) {Rs) {usb}
Audited Audited Audited Audited
Default Fund
Opening Balance 1,40,116 2,161 - -
Add: Income earned during the period 14,83,855 22,810 140,116 2,161
Closing Balance (A} 16,23,772 24,971 1,40,116 2,161
Retained earnings
Aalance at the beginning of the period (5,13,74,015) (2,97,887} - -
Tatal Comprehensive income during the period (2,52,43,307) (4,60,609) {5,13,74,015) {2,97,887}
Closing Balance (B} {7,86,17,322) {7,58,498) {56,13,74,015) {2,97,887)
Total [A+B) {7,49,93,550} {7,33,525) (5,12,33,899) {2,95,726)
10. Trade payables
As at March 31, 2018 As at March 31, 2017
Particulars {Rs) {USD) {Rs) {UsD}
Audited Audited Audited Audited
Current
Total qutstanding dues of micre, small and medium enterprises {A) 12,423 191 - -
Payable to service providers 20,75,622 31,811 24,14,849 37,244
Payable to Holding Company 8,092,665 13,724 78,48,064 1,21,040
[Payable to Group Company 26,77,986 41,972 12,67,789 19,563
Total outstanding dues of creditor other than micro, small and medium £6,46,283 85,307 1,18,30,702 1,77,837
enterprises (B)
Total {A+B) 56,58,706 86,998 1,15,30,702 1,77,837

Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
(a) Principal amount and interest thereon remaining unpaid at the end of year 12,423 191 - -
Interest paid including payment made bayond appainted day
{b) Interest due and payable for delay during the year / peried - - - -
(c} Amaunt of interest accrued and unpaid as at year end / peried end - - - -

(d) The amount of further interest due and paysble even In the succeeding year / - - - -
period

11, Other financial liabilitles

As at March 31, 2018 As at March 31, 2017
Particulars [Rs) {usD) {Rs) . {UsD)
Audited Audlted Audited Audited
Non Current
finance lease obligations 47 Q27 723 51,612 796
Total (4) 47,027 723 51,612 796
Current
Payable for fixed assets 48,30,110 74,258 32,989,636 50,890
Accrued employee benefits 22,25419 34214 2570721 39,648
Depaosits from Members 1063,47,104 16,35,000 7,28,43,425 41,25,000
Deposits from Clearing Bank 1,30,08,820 2,00,000 - -
Current maturities of finance lease obligations 4,618 71 37,15641 57,306
Accrued interest on finance lease chiligations ~ - - B
Total [B) 12,64,16,071 19,43,544 8,25,29,423 12,72,844
Total {A+B) 12,64,63,098 19,44,267 8,25,81,035 12,73,640




India Intemational Clearing Corporation {IFSC) Limited
Notes forming part of the Financial Statements for Year ended March 31, 2018

12, Provisions
As at March 31, 2018 As at March 31, 2017
Particulars [Rs) {UsD) {Rs} {USD)
Audited Audited Audited Audited
Non Current
Gratuity lizability 18,65,140 28875 7,80,961 12,045
Total (A) 18,65,140 28,675 7,80,081 12,045
Current
Comgensated Absences 15,59,497 23,976 8,92,633 13,767
Gratuity liahility 33,107 509 11,282 174
Total (B} 15,92,604 24,485 9,03,915 13,841
Tatal (A+8) 34,57,744 53,160 1f,84,896 25,986
13. Other liahilities
As at March 31, 2018 As at March 31, 2017
Particulars {Rs) {USD} [Rs} {usn}
Audited Audited Audited Audited
Current
Statutory remittances 3,58,783 5,518 2,06,187 3,180
Total 3,58,783 5,516 2,06,187 3,180




India International Clearing Corporation {IFSC) Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2018

14. Other Income

For the Year ended March 31, 20138

from September 12, 2016 to
period ended March 31, 2017

Particulars
{Rs} {UsD}) (Rs) {UsSD})
Audited Audited Audited Audited
Miscelianeous income 5,414 24 1,814 27
Interest on Fixed Deposits 74,47,348 1,15,557 - -
TOTAL 74,52,762 1,15,641 1,814 27

15, Employee benefits expense

For the Year ended March 31, 2018

From September 12, 2016 to
period ended March 31, 2017

Particulars
{Rs) {UsD) (Rs) {UsD}
Audited Audited Audited Audited
Salaries, allowances and bonus 1,41,63,476 2,19,768 44,68,453 66,508
Contribution to provident and other Funds 7,05,248 10,543 90,366 1,345
Staff welfare expenses 9,860 153 76,794 1,143
Compensated absences 11,81,256 18,329 90,500 1,347
TOTAL 1,60,59,840 2,49,193 47,26,113 70,343

16. Administration and other expenses

For the Year ended March 31, 2018

From September 12, 2016 to
period ended March 31, 2017

Particulars
(Rs) {UsD) {Rs) {UsD)
Audited Audited Audited Audited

Advertising and marketing expenses - - 11,45,533 17,050
Travelling expenses 5,82,024 9,031 34,86,721 51,896
Computer technology related expenses 64,92,431 1,00,740 5,80,829 8,645
Bank charges 37,895 588 52,406 780
Rent 4,09,177 6,349 2,73,853 4,076
Professional Fee {Refer note below) 12,64,522 19,621 24,51,777 36,492
Stamp duty & registration fee 17,40,531 27,007 60,01,855 89,331
Postage & Telephone Expenses 5,478 85 1,411 21
Electricity expenses 13,91,548 21,592 1,14,755 1,708
Audit Fees 1,05,045 1,630 12,967 193
Directors Fees 3,00,325 4,660 60,468 900
Insurance expenses 10,892 169 - -

Building repair and Maintenance 11,40,848 17,702 1,12,672 1,677
Miscellaneous Expenses 6,18,759 9,601 1,45,123 2,160
Foreign Exchange Loss 3,01,163 4,673 1,71,999 2,560
TOTAL 1,44,00,642 2,23,448 1,46,12,369 2,17,489

expenses.

17. Exchange Rate :-

Note : Professional Fees includes payment to auditor Rs 85,881 (USD 1,333) towards other services and other reimbursement of

Amounts of Balance Sheet other than shareholder funds in these financial statements have been translated into-indian rupees at
the clasing rate as at 3ist March 2018 which is 1 USD = Rs 65.0441 , amount of Statement Profit and Loss atthe average rate
from 01 April 2017 to 31 March 2018 which is 1 USD = Rs 64.4474, : ‘




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

{(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

18. Earnings Per Share
Particulars For the year ended March 31, From September 12, 2016 to
2018 period ended March 31, 2017
(Rs) {UsD) {Rs) (USD)
Profit / (Loss) for the year/ {(2,98,05,502) (4,62,478) {2,00,62,755) {2,98,612)
period

Weighted average number 70,52,05,477 70,52,05,477 36,45,72,133 | 36,45,72,133
of equity shares (Nos)

Earnings per share basic (0.042) {0.0007) {0.055} {0.001})
and diluted
Face value per equity share i NA 1 NA

19, Segment Reporting

The Chief Executive Officer & Managing Directar of the Company has been identified as the Chief
Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments. The CODM
evaluates the Company’s performance and allocates resources based on an analysis of various
performance indicators by industry classes. Accordingly, segment information has been presented
for industry classes. The Company operates only in one Business Segment i.e. "Clearing and
Settlement Services", hence does not have any reportable Segments as per Indian Accounting
Standard 108 "Operating Segments". The reportable business segments are in line with the
segment wise information which is being presented to the CODM.

20. Financial Instruments

The significant accounting policies, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each
class of financial asset, financial liability and equity instrument are disclosed in note 2.5 to the
financial statements.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair
value that are either observable or unobservable and consists of the following three levels:

» Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or
liahilities.

» Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly {i.e. derived from prices).

» Level 3 — Inputs are not based on observable market data {(unabservable inputs).




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
The carrying value of financial instruments by categories as of March 31, 2018 is as follows and
the Company consider that the carrying amounts of below mentioned financial assets and
financial liahilities recognised in the balance sheet approximate their fair values.

21.

Particulars As at March | AsatMarch | Asat March As at
31, 2018 31, 2018 31, 2017 March 31,
2017
{Rs) {USD) (Rs) {USD)
Financial Assets carried at amortised cost
Other non-current financial assets 8,76,98,700 13,48,296 77,158 1,190
Cash and cash equivalents 16,65,78,396 25,61,007 | 55,96,21,763 | 86,30,997
Bank balance other than above cash and | 54,89,85,147 84,40,199 | 5,36,31,961 8,27,161
cash equivalents
QOther current financial assets 8,23,458 12,660 16,62,591 25,642
Total 80,40,85,701 1,23,62,162 | 61,49,93,473 | 94,84,990
Financial Liabilities carried at amortised
cost
Other non-current financial liabilities 47,027 723 51,612 796
Trade payables 56,58,706 86,998 1,15,30,702 1,77,837
Other current financial liabilities 12,64,16,071 19,43,544 | 8,25,29,423 | 12,72,844
Total 13,21,21,804 20,31,265 9,41,11,737 | 14,51,477

Disclosure as required on “Employee Benefits” is as under:

21.1.1 Defined Benefit Plan — Gratuity

The Company offers its employees defined-benefit plans in the form of a gratuity scheme (a lump
sum amount). Benefits under the defined benefit plans are typically based on years of service and
the employee’s compensation (generally immediately before retirement). The gratuity scheme

covers substantially all regular employees.

In particular, there is a risk for the Company that any adverse salary growth or demographic
experience can result in an increase in cost of providing these benefits to employees in future.
Since the benefits are lump sum in nature the plan is not subject to any longevity risks.

i. The following tabies set out the unfunded status of the gratuity plans and the amounts
recognized in the Company's financial statements as at March 31, 2018.




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

{Formerly known as BSF International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Particulars As at As at As at March As at
March March 31 2017 March 31,
31,2018 | 31,2018 ’ 2017
(Rs) {USD} {Rs) {UsD)
Change in benefit obligations
Benefit abligations at the beginning 7,92,263 12,219 - -
Current Service Cost 1,37,917 2,140 16,864 251
Past Service Cost 72,497 1,125 - -
Interest on defined benefit abligation 55,360 859 17,939 267
Actuarial loss / (gain) arising on account | (1,10,721) {1,718) {48,710) {725)
of experience changes
Actuarial loss / {gain} arising on account (9,732) {151) - -
of experience changes
Translation/ Forex impact 1,308 {39} 467 -
Liability assumed on transfer from group 9,59,353 14,749 8,05,703 12,426
company
Closing Defined Benefit Obligation 18,98,247 29,184 7,92,263 12,219
Current Provision {Refer note 12} 33,107 509 11,282 174
Non-Current Provision (Refer note 12) 18,65,140 28,675 7,80,981 12,045

ii. Amount recognised in the Statement of Profit and Loss

Particulars For the Year Ended March | From September 12, 2016 to
2018 period ended March 31,
2017
(Rs) {UsD) (Rs) {UsD}

Current Service Cost 1,37,917 2,140 16,864 251
Past Service cost 72,497 1,125 - -
Interest on net defined benefit 55,360 859 17,939 267
ohligations

Total Included in “Employee 2,65,775 4,124 34,803 518
Benefit Expense”




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

iii.

Amount recognised in the Other Comprehensive Income

iv.

Particulars For the Year Ended | From September 12, 2016
March 2018 to period ended March
31, 2017
{Rs) {USD) (Rs) {UsD)
Actuarial loss / (gain) arising from | (1,10,721) {1,718} - -
change in financial assumptions
Actuarial loss / {gain} arising on account (9,732} {151) {48,710} {(725)
of experience changes
Amount recognised in the Other | {1,20,452) {1,869) (48,710) (725}
Comprehensive Income
Principle actuarial assumption
Assumptions March 31, March 31,
2018 2017
Discount Rate 7.75% 7.10%
Salary escalation 7.00% 7.00%

s Discount Rate: The discount rate is based on the prevailing market yields of Indian government
securities as at the balance sheet date for the estimated term of the obligations.

e Salary Escalation Rate: The estimates of future salary increases considered takes into account
the inflation, seniority, prometion and other relevant factors.

¢ The Company has considered past service on account of benefit amendment.

v. Sensitivity Analysis: The following table summarizes the impact in percentage terms on the
reported defined benefit obligation at the end of the repaorting period arising on account of an
increase or decrease in the reported assumption by 50 basis points:-

March 31, 2018 March 31, 2017
Particulars \ Sa’a'.y Discount Sa'a’Y
Discount rate escalation rate escalation
rate rate
Impact of increase in 50 bps on defined {4.25)% 4 50% {4.88)% 5.15%
benefit obligation
Impact of decrease in 50 bps on defined 4.49% (4.30)% 5.17% {4.91)%
benefit obligation




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
Sensitivity for the significant actuarial assumptions is computed by varying one actuarial
assumption used for the valuation of the defined benefit obligation by 50 basis points, keeping all
other actuarial assumption constant.

vi. Maturity profile of defined benefit obligations

Maturity Profile March 31, 2018 March 31, 2017

Expected benefits for year 1 33,126 11,303
Expected benefits for year 2 36,494 12,348
Expected benefits for year 3 ' 39,728 14,036
Expected benefits for year 4 43,242 15,708
Expected benefits for year 5 47,046 17,148
Expected benefits for year 6 51,160 18,712
Expected benefits for year 7 1,19,011 20,407
Expected benefits for year 8 2,23,987 66,741
Expected benefits foryear9 16,44,040 93,525
Expected benefits for year 10 and above 17,88,216 14,09,991

The weighted average duration to the payment of these cash flows is 10.04 years.
21.1.2 Defined Benefit Plan ~ Compensated absence

The liability for compensated absences as at the year ended March 31, 2018 is Rs 15,59,528 (USD-
23,976) {2017: Rs 8,92,633 (USD-13,767)) as shown under current provisions. Provision for
compensated absence amounting to Rs 11,81,256 {USD-18,329) (2017: Rs 90,500 (USD-1,347))
have been charged to the Statement of Profit and Loss, under Compensated absence in note 15
“Employee benefits expense”.

For Principle actuarial assumption refer above iv table of assumption.

21.2 Defined Contribution Plan — Provident Fund, Pension Fund and National Pension
Scheme {NPS)

These are plans in which the Company pays pre-defined amounts to separate funds and does not
have any legal or informal obligation to pay additional sums. The Company offers its employees
defined contribution plan in the form of provident fund and family pension fund. Provident fund
and family pension fund cover substantially all regular employees. While both, the employees and
the Company pay predetermined contributions inta the provident fund and National Pension
Scheme, contributions into the family pension fund are made by only the Company. The
contributions are based on a certain proportion of the employee’s salary,




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation {IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
During the current year, provident fund contributions amounting to Rs 3,33,311 (USD - 5,172)
(2017 : Rs 55,563 (USD - 827) have been charged to the Statement of Profit and Loss, under
Contributions to provident, gratuity and other funds in note 15 “Employee benefits expense”.

22.

During the current year, National pension scheme contributions amounting to Rs 1,06,162 (USD-
1,647) (2017: Nil) have been charged to the Statement of Profit and Loss, under Centributions to
_provident, gratuity and other funds in note 16 “Employee benefits expense”.

Related Party Transactions

1. Names of related parties and nature of relationship

Category of related parties

Name

Holding Company

BSE Limited

Fellow Subsidiaries:

India International Exchange {IFSC) Limited

Indian Clearing Corporation Limited

Marketplace Technologies Private Limited

BSE Investments Limited

BSE Ebix Insurance Broking Private Limited (w.e.f
March 15, 2018)

BSE institute Limited

BSE CSR Integrated Foundation

BSE Sammaan CSR Limited

Marketplace Tech Infra Services Private
Limited

BSE Skills Limited

BFS| Sector Skill Council of India

BIL Ryerson Technology start up Incubator
Foundation

Central Depository Services (India) Limited (upto
lune 29, 2017)

CDSL Ventures Limited (upto June 29, 2017)

CDSL Insurance Repository Limited {upto lune 29,
2017)

CDSL Commaodity Repository Limited {upto June 29,
2017}

Associate of Holding Company

Central Depository Services {India) Limited (w.e.f
June 30, 2017)

CDSL Ventures Limited {w.e.f June 30, 2017)




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE International Clearing Corporation {IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
Category of related parties Name

CDSL insurance Repository Limited {w.e.f June 30,
2017)

CDSL Commaodity Repository Limited (w.e.f June 30,
2017)

Asia Index Private Limited

Mr. Ashishkumar Chauhan — Non Executive
Chairman

Mr. Arup Mukherjee - Managing Director and Chief
Executive Officer

Mr. Arun Mehta — Independent Director

Mr. Alok Sherry— Independent Director

Mr. Balasubramaniam Venkataramani - Director

Mr. Nehal Vora — Director

Key Management Personnel

2. Transactions with Related Parties

{(a) BSE Ltd {Holding Company):

For the Year For the Year From From
ended March ended September 12, ;| September
31, 2018 March 31, 2016 to period | 12, 2016 to
Particulars {Rs) 2018 ended March period
{Usb) 31, 2017 (Rs) ended
March 31,
2017 {USD)
Reimbursement/ {Recovery) of Expenses/ Transactions
Stamp duty & registration fee - - 53,94,689 80,294
Professional Fee 2,028 31.46 14,43,775 21,489
Advertising and marketing - - 11,45,533 17,050
expenses
Salaries, allowances and {31,859) (494} 170,385 2,536
bonus
Travelling Expenses - - 31,847 474
Miscellaneous Expenses - - 2,150 32
Computer Technology 11,81,620 18,335
Related Expenses
Recovery of gratuity liabilities - - (12,708) {196)
Recovery of compensated - - {8,753) (135)
absence liabilities
Equity Share Capital 20,00,00,006 31,220,611} 59,99,99,994 | 87,59,297




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

(Formerly known as BSE international Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

As at March | As at March | As at March | As at March
Particulars 31, 2018 31,2018 31, 2017 31, 2017
{Rs) {USD) (Rs) {USD)
Liability-
Payable (net)* | 8,92,655 | 13,724 | 78,48,064 1,21,040

* The above payable does not include payable provision amounting to Rs 1,36,377 (USD
2,097).

(b} India International Exchange (IFSC) Limited (Fellow Subsidiary):

For the Year For the Year From From
ended March ended September September
31, 2018 (Rs) March 31, 12,2016 to 12, 2016 to
Particulars 2018 period period
{USD) ended ended
March 31, March 31,
2017 (Rs) 2017 {USD)
Reimbursement of Expenses/Transactions
Computer Technology 21,12,326 32,776 - -
Related Expenses
Electricity Expenses 12,90,564 20,025 91,508 1,362
Staff Refreshment Expenses - - 38,968 580
Travelling Expenses 541,775 8,406 13,08,058 19,469
Property, Plant and 4,447 68.38 37,606 580
Equipments
Others - - (1,30,196) {2,008}
Salaries, allowances and 5,80,913 9,014 - -
bonus
Professional Fees 1,18,899 1,845 - -
Receivable Gratuity 9,59,335 14,749 - -
fiability on account of
employee transfer
As at March | As at March | As at March | As at Mar
Particulars 31,2018 31, 2018 31, 2017 31,2017
(Rs) (UsSD) (Rs) (USD)
Liability
Payable (net)* [ 26,77,996 | 41,172 12,67,789 | 19,553
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

* The above payable does not include Provision amounting to Rs 3,41,458 (USD 5,250).

(C). Indian Clearing Corporation Limited {Fellow Subsidiary):

For the Year For the Year From From
ended March ended September September
31, 2018 (Rs) March 31, 12, 2016 to 12,2016 te
Particulars 2018 period period
{UsD) ended ended
March 31, March 31,
2017 (Rs) 2017 (UsSD)
Reimbursement/ {(Recovery)Transactions
Recavery of gratuity liabilities - - (7,93,041) (12,231)
Recovery of Compensated - - (7,96,607) (12,286)
absence liabilities
Advance to Staff - - 1,05,752 1,631
Mobile phone & data card 23,588 366 - -
expenses
Hotel Expenses 3,59,036 5,571 - -
Travelling expenses 3,14,697 4,883 - -
Miscellaneous expenses 1,04,598 1,623
As at March | As at March ;| As at March | As at March
Particulars 31, 2018 31, 2018 31, 2017 31, 2017
{Rs) (UsSD) (Rs) (USD)
Assets
Receivable (net) 6,92,329 | 10,644 |  14,83,896 22,886




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited

{Formerly known as BSE International Clearing Corporation (IFSC) Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(d) Key Managerial remuneration:

Particular For the Year For the Year From From
ended March ended September 12, | September
31, 2018 (Rs) March 31, | 2016 to peried | 12, 2016 to
2018 ended March period
(UsD) 31, 2017 (Rs) ended
March 31,
2017 (USD)
Salaries, allowances and
bonus
Mr. Arup Mukherjee - 39,56,193 61,386 6,49,782 9,671

Managing Director and Chief
Exacutive Officer®

* The Company provides long term benefits in the form of Gratuity to Key managerial person along
with all employees, cost of same is not identifiable separately and not disclosed.

23.  Contingent liabilities and Capital Commitments

There are no contingent liabilities and Capital commitments as at March 31, 2018 (2017: Nil).

24, Lease

241 Operating Lease: The Company has taken residential facilities and official facilities
under cancellable operating lease. During the year ended March 31, 2018 rental
expenses under cancellable operating lease is recorded Rs 4,09,177 {USD-6,349)
(2017: Rs 2,73,853 [USD-4,076}).

24.2 Finance Lease —

During the current period, Company has taken leasehold premises under finance
lease term of 30 years. The Minimum lease rentals along with their leased premium
and the present value of minimum lease payments in respect of assets acquired
under finance lease are as follows:

Amount in Rs

Particular Payable not Payable later Payahfe [ater Total
later than 1 | than 1 year and than 5 year
year not [ater than 5
year

Minimum Lease Payments
March 31, 2018 4,854 9,708 55,860 70,422
March 31, 2017 37,15,737 9,708 60,675 37,86,120
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Particular Payable not Payable later Payable later Total
laterthan1 | than 1 year and than 5 year
year not later than 5
year

Finance Charge

March 31, 2018 240 1,023 17,514 18,777
March 31, 2017 49 663 18,155 18,867
Present value of Minimum Lease Payments

March 31, 2018 4,614 8,685 38,346 51,645
March 31, 2017 37,15,688 9,045 42,520 37,67,253

Amount in USD

Particular Payable not Payable later Payable later Total
laterthan1 | than 1 year and than 5 year
year not later than 5
year
Minimum Lease Payments
March 31, 2018 75 149 859 1,083
March 31, 2017 57,307 150 936 58,393
Finance Charge
March 31, 2018 : | 16 269 289
March 31, 2017 - 10 280 290
Present value of Minimum Lease Payments
March 31, 2018 71 133 590 794
March 31, 2017 57,307 140 656 58,103

25.  Capital management:

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Company menitors the
return on capital as well as the level of dividends on its equity shares. The Company’s objective
when managing capital is to maintain an optimal structure so as to maximize shareholder value.

Particulars As at March 31, 2018 As at March 31, 2017
(Rs) {usD) {Rs) (usb)
Net worth 72,50,06,450 1,11,46,383 | 54,87,66,095 84,63,571

As percentage of total capital
Current borrowings - - - -
Non-current borrowings - - - -
Total barrowings - - - -
As percentage of total capital - - - -
Total Capital {borrowings and | 72,50,06,450 | 1,11,46,383 | 54,87,66,095 84,63,571
equity)




INDIA INTERNATIONAL CLEARING CORPORATION (IFSC) Limited
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The Company is predominantly equity financed which is evident from the capital structure table.
Further, the company has always been a net cash company with cash and bank balances.

Compliance with externally imposed capital requirements:

in accordance with SEBI {International Financial Services Centre) Guidelines, 2015, The Company
shall have a minimum net worth equivalent of fifty crore rupees initially and it shall enhance its
net worth to a minimum equivalent of three hundred crore rupees over the period of three years
from the date of approval.

26.  The Government of Gujarat introduced a “Scheme of assistance for IT/ITe$ Industry” in form of
specified incentives under ‘IT/ITeS Policy (2016-21Y, in pursuance of this policy, during the current
year comnpany has filed application on October 05, 2017 and subsequently inspection was done by
the competent authority. Further on 21 April 2018, the company has received final approval
letter from the competent authority approving assistance of Capital subsidy, Lease rental subsidy
and Employment generation grant an EPF. The company has received assistance of Rs 51,26,421/-
vide Cheque dated 21 April, 2018. Accordingly the company has not recognised any amount of
assistance during the current year ended March 31, 2018. The same will be recognised in the
financial year 2018-19 based on detailed annexure shared by the competent authority.

27. SEBI vide its circular no. SEBI/HO/MRD/DSA/CIR/P/2016/125 dated November 28, 2016, had inter
alia specified that Clearing Corporations in IFSC shall establish and maintain a Fund to guarantee
the settiement of trades executed in the stack exchanges in IFSC. To begin with such fund shall
have a corpus equivalent to at least 10% of the net-worth of the clearing corporation. Clearing
corporations shall evolve a detailed framework for the Fund, subject to approval of SEBI. In view
of the above, before commencement of operations, i.e. on January 10, 2017, a Core Settlement
Guarantee Fund {Default Fund) of USD 8,75,926.05 {Rs 5,95,62,971.40) @ RBI reference ratei.e Rs
68/- has been created.

28. Financial Risk Management

The company maintains an integrated and comprehensive view of risk and ensures that its risk
management tools can manage and report on, all relevant risks. The Company’s risk management
policies, procedures, systems and controls form a part of a coherent and consistent governance
framework which is reviewed and updated regularly. Participant Exposure and Settlement Default
Risk, Credit Risk, Liquidity Risk, Legal Risk, Operational Risk, Custody and Investment Risk,
Technology Risk, Clearing Bank Risk etc. are some of the risks that can be foreseen on a continuc
us basis. The Company has a sound framework for the comprehensive management of all material
risks and established documented policies, procedures, systems and controls ta identify, measure,
monitor and manage such risks. The risk management policy of the Company shall be in
accordance with the Principles for Financial Market Infrastructures (“PFMI”) published by the
Committee on Payments and Market Infrastructures (“CPMLI”) and the Technical Committee of the
ernational Organization of Securities Commissions {“I0SC0").
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Foreign currency risk

United State Dollars (USD) is the functional currency of the Company, thus the Company’s
exchange risk arises from its foreign currency expenses. Currency other than USD is considered as
foreign currency. Company is using Special Non-Resident Rupee account for discharging the
liability of INR.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. interest rates are sensitive to many factors,
including governmental, monetary and tax policies, domestic and international economic and
palitical considerations, fiscal deficits, trade surpluses or deficits, regulatory requirements and
other factors beyond the Company's contral.

Interest rate risk primarily arises from floating rate investment. The Company’s investments in
floating rate are primarily short-term, which do not expose it to significant interest rate risk.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
hecome due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always

have sufficient liquidity to meet its liabilities when due.
The table below provides details regarding the contractual maturities of significant financial liabilities

as follows.
Amount in Rs
Particulars On Demand | Payable within | Payable Payable Total
1 year more than | more

1 year and | than 5

less than 5 | year

year
Finance lease obligation
March 31, 2018 - 4,354 9,708 55,795 70,357
March 31, 2017 - 37,15,737 9,708 60,675 37,86,120
Depasits from Members & Clearing Banks
March 31, 2018 11,93,55,924 - - - | 11,93,55,924
March 31, 2017 7,29,43,425 - - -| 7,29,43,425
Trade payable
March 31, 2018 - 56,58,771 - - 56,58,771
March 31, 2017 - 1,15,30,702 - -{ 1,15,30,702
Other financial liabilities
March 31, 2018 - 70,55,529 - - 70,565,529

March 31, 2017 - 58,70,357 - - 58,70,357
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Amount in USD

Particulars On Demand | Payable within | Payable Payable Total
1 year more than | more
1 year and | than 5
less than 5 | year
year
Finance lease obligation
March 31, 2018 - 75 | 149 859 1,082
March 31, 2017 - 57,307 156 936 58,393
Deposits from Members & Clearing bank
March 31, 2018 18,35,000 - - - 18,35,000
March 31, 2017 11,25,060 - - - 11,25,000
Trade payable
March 31, 2018 - 86,999 - - 86,999
March 31, 2017 - 1,77,837 - - 1,77,837
Other financial liabilities
March 31, 2018
- 1,08,473 - - 1,08,473
March 31, 2017
- 90,538 - - 90,538
For and on behalf of the Board of Directors
/ .
AshishkumaChauhan Arilip Mu erj:e;a
Chairman Managing Director & CEC

Date: April 23, 2018
Place: Mumbai

fps

Deepak Khemani
Chief Financial Officer

Company Secretary







